Tasmanian Industry Participation Plan

Devonport City Council — Multi-purpose Indoor Sports Stadium

The Tasmanian Government is committed to maximising opportunities for local suppliers to
compete for and win Government procurements. Suppliers/proponents are requested to
prepare a Tasmanian Industry Participation Plan (TIPP):

e for all procurements with a value exceeding $5 million;
e for nominated procurements (at the discretion of the procuring Government entity)
greater than $2 million and up to (and including) $5 million; and

e for private sector projects valued at over $5 million that receive support, including in-
kind support, valued at or greater than $500 000 from the Government.

Procurement details

Procurement ID 13151

Procurement title Multi-purpose Indoor Sports Stadium

Name of Responsible Active Tasmania, Department of State Growth

Agency/Entity

Supplier details

Name of supplier Devonport City Council

Contact details for supplier Matthew Skirving

(Executive Manager, Devonport City Council)
mskirving@devonport.tas.gov.au

0407 676 068

137 Rooke Street DEVONPORT TAS 7310



mailto:mskirving@devonport.tas.gov.au

Are you a Tasmanian SME*? Do you employ Tasmanians?

Devonport City Council is a Tasmanian Local Government established and operating in
accordance with the Local Government Act, 1993.

The Council employs 153.8 (full-time-equivalent) employees, as of 30 June 2024. The
majority of Council employees are Tasmanian residents.

Where are the goods or services to be used in the contract sourced from?

Council will require significant external support in the delivery of the project, with the
construction activity to be wholly outsourced to specialist external suppliers and contractors.

In accordance with Council’s Code for Tenders & Contracts, and supporting Procurement
Policies, good and services with an estimated value in excess of $100k will be subject to a
publicly advertised procurement process — including advertising in print media circulating
within the local region and State. Council also utilise electronic tendering services offer by
TenderLink, with all active tenders managed via this platform in addition to direct Council
Officer support for tenderer enquiries.

Based on a total project delivery budget of $55m, this project is estimated to support a total
of 364 Local Jobs per year (157 direct, 207 indirect), along with $1 18m in direct output related
economic value, and a further $40.2m value-added economic activity.

Construction Phase (over a 1.5 year period)

L
€ $118.00m Lo $4024m % 364
S’/ [ | Local jobs
e’ Output Value added l l (per year)
($ 55.00 m direct ($ 14.12 m Direct (157 Direct
+ $ 63.00 m Indirect) + $ 26.12 m Indirect) + 207 Indirect)

As a major construction project in the North-west region of the State, procurement activities
for construction-related trades will provide significant local employment support within the
construction sector:



Employment by industry sector - Construction Phase

Devonport City - modeling the impact on local jobs, of:
- adding $35m In Construction

Il Jobs created in Devonport City (annual) [l Jobs created outside Devonport City (annual)
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A detailed Economic Impact Assessment is included as an attachment to this Participation
Plan.

Opportunity for Tasmanian SME* involvement

This project is likely to involve a high-degree of local Devonport-based, North-west
region, and Tasmanian-based business involvement.

The majority of construction-related trade and labour inputs, local manufacturing, and
material supply opportunities are able to be sourced locally. As noted earlier in this Plan,
all major procurement activities with a value in excess of $ 100k will be subject to publicly
advertised procurement opportunities. In addition, Council’s selection criteria for major
constriction activities typically includes the opportunity for suppliers to demonstrate
experience and capacity via similar, locally delivered projects and services — which seeks
to identify project partners with knowledge and expertise in operating in our regional
market environment.




It is unlikely that some specialised project delivery requirements (such as specialised
mechanical plant and equipment) and bulk material supply (such as large-format structural
steel components) will not be able to be supplied by the local Tasmanian market.
However, in most instances, the delivery, fabrication, and installation of these items is
likely to form part of local supply chain and delivery activities by Tasmanian-based
businesses.

Broader social and economic opportunities

This project will provide significant benefits to community sporting clubs, facility users, and
spectators via:

e Enhanced capacity to support current and project growth in participation across
associated codes

e Significantly improved facility quality and function such as gender-neutral change and
accessible player amenities

e Operational efficiencies for Council and clubs via colocation of major codes into a
single venue

¢ Enhanced spectator capacity and comfort

e Enhanced club administration and social facilities

The projects associated with this plan will deliver three of the top six high-priority projects
identified by Council’s Sports Infrastructure Master Plan (SIMP),and will directly support the top
three sporting codes (by participation) within our community.

The SIMP provides further detail and analysis of project benefits and positive community
impacts associated with this project, and is available for download via Council’s website.

The operational phase of the project will provide ongoing positive economic and social
opportunities for our region and local community. In addition to regular community rostered
utilisation, the capacity to host major sporting carnival events within our regional community
will deliver significant economic benefit.

As an example, a 600-participant event, hosted over two days, represents a significant driver
of economic activity within the local community:



The proposed Basketball Tournament event is planned to start on June 29th, 2024 and to run for
2 days. It is an event of State significance and is estimated to attract 600 visitors per day over
the 2 days, with an average spend per person per day of $262. This equals a total visitor spend
of $314,400 attributed to this event. Assuming the event will be held in Devonport City, it is
calculated to have the following potential impact:

Event Impact Summary

Devonport City - Modelling the effect of $314,400 from a Sports and Recreation Activities event with State

significance
Local
Jobs
Output Value- (annual
($) added ($) jobs)
Direct impact | 251520 119,474 27
Industrial impact | 51,024 25465 0.3
Consumption impact | 22688 12,544 0.1

Total impact on Devonport City economy 325,232 157,483

Source: National Institute of Economic and Industry Research (NIEIR) ©@2023. ©2021.
Compiled and presented in economy.id by .id (informed decisions).

The capacity and quality of the proposed new facility will provide the opportunity for Council
to host multiple events of this scale and nature each year.

Additional Event Economic Impact Analysis is included as an attachment to this Participation
Plan.

Local innovative solutions

As part of the project design and development stage, Council is committed to
investigating opportunities to utilised Mass Timber products as part of the primary
structural components of the building, along with other manufactured timber products
with sourcing opportunities from local Tasmanian producers — subject to these products
being able to satisfy project technical and certification requirements.




Completed and endorsed

Matthew Skirving
(Name and position — print)

Devonport City Council
(Supplier name)

(Signature)

04/06/2024
(Date)

*A Tasmanian SME is a Tasmanian business employing less than 200 people




State Growth Tasmania | economic profile

Devonport City

Economic Impact Model

Economic impact modelling enables Devonport City to explore how changes in employment or
output (sales) due to a new project, business or policy will impact on all other sectors of the
economy. It does this by using an input-output model derived from the local economy
microsimulation model by National Economics (NIEIR) to model the flow-on effects across different
industries.

This provides Devonport City with powerful evidence to advocate against industrial closures or
strategically target new industry sectors which are likely to have the greatest positive economic
impact.

Disclaimer

This report has been generated for the State Growth Tasmania. It is provided for information purposes only. There can be no assurance that actual
results will be consistent with any forecasts or estimates provided within the report. The information in this report and the report itself is subject to
change without notice. The modelling used to generate estimates of economic impacts within the report is provided by National Institute of Economic &
Industry Research (NIEIR). Neither the Council nor .id gives any warranty nor bears any liability whatsoever with respect to the correctness, accuracy,
currency, completeness, or otherwise of the NIEIR model, or other content generated from it within this report.

________________________________________________________________________________________________________________________________________________________________________________________________

- Model input summary

: Project: Devonport multi-purpose indoor stadium (Devonport City)

= Construction phase - modelling the impact of:

- adding $ 55.00 m in Construction over a 1.5 years period.


https://www.stategrowth.tas.gov.au/
https://www.stategrowth.tas.gov.au/

Economic impact highlights

The economic impacts of Devonport multi-purpose indoor stadium are summarised in the infographic below

Construction Phase (over a 1.5 year period)

€ $118.00m Lo $4024m ° 364
N’ Output Value added ™ %;:f ;’g:f
($ 55.00 m direct ($ 14.12 m Direct (157 Direct

+ $ 63.00 m Indirect) +$ 26.12 m Indirect) + 207 Indirect)



Summary of impacts

Construction phase

Devonport multi-purpose indoor stadium in Devonport City is estimated to inject $55.0m of direct output into the local economy over 1.5 years. This would
lead to an uplift of $14.1m in direct value added and support 157 direct local jobs per annum during the construction phase of the project.

From this direct expansion in the economy, it is anticipated that there would be flow-on effects into other related intermediate industries as well as
increased new employee consumption expenditure. These combined flow-on effects are estimated to generate an additional $63.0m in output, $26.1m in
value-added and support another 207 indirect local jobs per year during the construction phase of the project.

The total estimated construction phase local impact is $118.0m in output, $40.2m in value-added, and 364 local jobs per annum over 1.5 years.

Construction phase (1.5 year period)

Devonport City - Modelling the impact of:
- adding $55m in Construction

Residents
Value- Local Jobs jobs
Economic measure Output ($m) added (Sm) (annual) (annual)

n Devonport City economy

Direct impact on selected sector(s) ; 55.00 | 14.12 | 157 | =
Industrial impact E 53.04 E 20.70 E 164 E —
Consumption impact ! 9.97 ! 5.43 ! 43 ! —
Total impact on Devonport City economy I 118.00 I 40.24 I 364 I 210

Type 1 multiplier (direct and industrial) 1.96

215

Type 2 multiplier {direct, industrial and consumption}

Impact on Tasmania economy

Total impact - Tasmania outside Devonport City 3.60 179

43.84 389

Total impact Tasmania economy

Impact on Australian economy

Total impact ocutside Tasmania economy 56.61 2577 113

Total impact on Australian economy 181.40 69.61 502

Source: Mational Institute of Economic and Industry Research (MIEIR) ©2024. Compiled and presented in economy.id by .id (informed decisions). Note: All § values are expressed
021/22 base year dollar terms.




Impacts on local jobs

Construction phase

Devonport multi-purpose indoor stadium in Devonport City is estimated to support 157 direct local jobs per annum during the 1.5 years construction phase
of the project.

From this direct expansion in the economy, it is anticipated that there would be flow-on effects into other related intermediate industries as well as
increased new employee consumption expenditure. These combined flow-on effects are estimated to support another 207 indirect local jobs per annum
during the construction phase.

The total estimated impact is 364 local jobs per annum over 1.5 years.

This table and charts below show a detailed breakdown of how employment will be affected by industry during the construction phase.

Employment by industry sector - Construction Phase

Devonport City - modeling the impact on local jobs, of:
- adding $55m in Construction

Jobs Jobs

Jobs created created for

Existing created in outside of Devenport

jobs in Devonport Devonport City

Devenport City City residents

Industry sector (1-digit ANSIC) City {annual) ({annual) {annual)
Agriculture, Forestry and Fishing : 471 : 1.7 : 3.8 : 1.5
Mining : 72 : 0.6 : 1.8 : 0.6
Manufacturing I 1,528 I 229 I 121 I 14.8
Electricity, Gas, Water and Waste Services : 485 : 36 : 20 : 20
Construction E 1.163 E 2440 E 3.8 E 133.2
Whelesale Trade : 500 : 5.0 : 0.2 : 3.0
Retail Trade I 1,863 I 15.6 I 16.1 I 10.0
Accommaodation and Food Services : 1,127 : 1298 : 169 : 9.3
Transport, Postal and Warehousing E 1,212 E 5.7 E 7.7 E 33
Information Media and Telecommunications ! 184 ! 1.1 ! 3.0 ! 0.7
Financial and Insurance Services I 277 I 3.4 I 8.8 I 1.7
Rental, Hiring and Real Estate Services : 208 : 10.5 : 3.8 : 6.3
Professional, Scientific and Technical Services : 7a8 : 13.2 : 176 : 8.4
Administrative and Support Services E 447 E B.7 E 7.0 E 43
Public Administration and Safety I 713 I 1.6 I 1.8 I 0.8
Education and Training : 1.467 : 2.7 : 5.4 : 1.7
Health Care and Social Assistance I 2,430 I 4.4 I 11.7 I 2.8
Arts and Recreation Services E 171 E 1.1 E 1.8 E 0.7
Other Services ! T22 ! 7.2 ! T.1 ! 4.4

Total industries

Source: Mational Institute of Economic and Industry Research (NIEIR) €2024. Compiled and presented in economy.id by .id (informed decisions).



Employment by industry sector - Construction Phase

Devonport City - modeling the impact on local jobs, of:
- adding $55m in Construction

Il Jobs created in Devonport City (annual) [l Jobs created outside Devonport City (annual)
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Impacts on value added

Construction phase

Devonport multi-purpose indoor stadium in Devonport City is estimated to generate $14.1m direct value added during the 1.5 years construction phase of
the project.

From this direct expansion in the economy, it is anticipated that there would be flow-on effects into other related intermediate industries as well as
increased new employee consumption expenditure. These combined flow-on effects are estimated to be another $26.1m in value-added during the
construction phase.

The total estimated impact is $40.2m in value-added over 1.5 years.

This table and charts below show a detailed breakdown of value added by industry during the construction phase.

Value added by industry sector - Construction Phase

Devonport City - modeling the impact on value added, of:
- adding $55m in Construction

Value added Value added

$m to $m to

Value Devonport Percentage Australian

Industry sector (1-digit ANSIC) Added Sm City change economy
Agriculture, Forestry and Fishing 5784 $0.59 +0.75 $1.78
Mining : §14.3 : $0.28 : +1.94 : $2.87
Manufacturing E $165.6 E £3.89 E +2.35 E $6.20
Electricity, Gas, Water and Waste Services : §70.5 : $0.59 : +0.74 : $1.33
Construction I $69.9 I $21.92 I +31.36 I g22.52
Wholesale Trade : $68.0 : $1.05 : +1.55 : 5274
Retail Trade I $106.9 I $1.31 I +1.23 I $2.98
Accommodation and Food Services ! $43.9 ! $0.74 ! +1.70 ! 217
Transpert, Postal and Warehousing I $203.1 I $1.09 I +0.54 I $2.76
Information Media and Telecommunications : 2458 : $0.51 : +1.12 : $1.80
Financial and Insurance Services : §71.5 : $1.26 : +1.77 : $5.30
Rental, Hiring and Real Estate Services i §32.6 i §2.55 i +7.81 i $3.88
Professional, Scientific and Technical Services I §57.0 I £1.54 I +2.71 I $5.21
Administrative and Support Services : $52.5 : $1.03 : +1.96 : $2.65
Public Administration and Safety : §71.8 : 50.24 : +0.33 : $0.55
Education and Training E 51037 E $0.24 E +0.24 E $0.91
Health Care and Social Assistance ! §259.9 ! £0.64 ! +0.25 ! §2.25
Arts and Recreation Services : $8.9 : $0.09 : +0.96 : $0.32
Other Services I 2447 I S0.67 I +1.49 I 51.40

al industries

Source: Mational Institute of Economic and Industry Reesearch (NIEIR) ©2024. Compiled and presented in economy.id by _id (informed decisions).



Value added by industry sector - Construction Phase

Devonport City - modeling the impact en value added, of:
- adding $55m in Construction
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Impacts on output

Construction phase

Devonport multi-purpose indoor stadium in Devonport City is estimated to generate $55.0m direct output during the 1.5 years construction phase of the
project.

From this direct expansion in the economy, it is anticipated that there would be flow-on effects into other related intermediate industries as well as
increased new employee consumption expenditure. These combined flow-on effects are estimated to be another $63.0m in output during the construction
phase.

The total estimated impact is $118.0m in output over 1.5 years.

Impacts on resident employment

Construction phase

The combination of all direct, industrial and consumption effects of the construction phase of the Devonport multi-purpose indoor stadium in Devonport City
is estimated to support 364 jobs.

As some of Devonport City’s residents leave the area to work and residents of other areas enter Devonport City to work, not all of these jobs will be filled
by Devonport City residents. It is estimated that of the 364 jobs created, 210 or 57.7% would be expected to be filled by Devonport City residents.

Impact on GRP

Value added by industry represents the industry component of Gross Regional Product (GRP). The impact on Devonport City’'s GRP as a result of the
Devonport multi-purpose indoor stadium is directly equivalent to the change in value added outlined in the section above.

Construction phase

The construction of the Devonport multi-purpose indoor stadium in Devonport City is estimated to increase GRP by $40.2m. The effect of the construction
of the Devonport multi-purpose indoor stadium in Devonport City on the Australian economy (including Devonport City) is estimated to be a growth in GDP
of $69.6m.



Event impact assessment model

economic profile

||
Id informed
® decisions




Table of Contents

Event impact assessment model




Devonport City

Event impact calculator

Events are very important contributors to local and regional economies. A successful well run
event can provide significant value to an area by adding jobs and money to the local economy and
providing additional cultural and social benefits. Alternatively, the wrong event may have
considerable negative impacts such as a loss of money or reputation.

The event impact calculator has been developed to enable Devonport City to calculate the
potential economic impact of a proposed event. This can be used in conjunction with other
methods to help Devonport City select the most appropriate events to support. This calculator
alone cannot predict which events will be successful, however it can indicate the potential
economic impact a successful event may have across a range of economic measures such as
output, employment, wages and salaries and local jobs.

This tool uses input/output estimates to calculate the impact of an event based on the average
spend per day by visitors to the event. Simply enter the type of event, the significance of the event,
the duration of the event and the average spend per day to calculate the potential economic
impact.

As events can also contribute to an area in other ways, such as socially, culturally and
environmentally, it is important that other tools or methods are also use to evaluate the potential or
benefit of an event.

The proposed Basketball Tournament event is planned to start on June 29th, 2024 and to run for
' 2 days. Itis an event of State significance and is estimated to attract 600 visitors per day over

' the 2 days, with an average spend per person per day of $262. This equals a total visitor spend
of $314,400 attributed to this event. Assuming the event will be held in Devonport City, it is

. calculated to have the following potential impact:

Event Impact Summary

Devonport City - Modelling the effect of $314,400 from a Sports and Recreation Activities event with State
significance

Local

Jobs

Output Value-  (annual

($) added ($) jobs)

Direct impact 251520 119,474 27
Industrial impact 51024 25465 0.3
Consumption impact 22,688 12,544 0.1

Total impact on Devonport City economy 325,232 157,483

Source: National Institute of Economic and Industry Research (NIEIR) ©2023. ©2021.
Compiled and presented in economy.id by .id (informed decisions).
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Impact on Output

The total visitor spend of $314k attributed to staging the Basketball Tournament event would lead
to a direct impact on output of $252k. This additional direct output from the economy would also
lead to an increase in indirect demand for intermediate goods and services across related industry
sectors. These indirect industrial impacts (Type 1) are estimated to be an additional $51k in
Output.

There would be an additional contribution to Devonport City economy through consumption effects
as correspondingly more wages and salaries are spent in the local economy. It is estimated that
this would result in a further increase in Output of $22,688.28.

The combination of all direct, industrial and consumption effects would result in total estimated rise
in Output of $325k in Devonport City economy.

Impact on value added and GRP

The impact of an additional of $314k spend to the local economy as a result of running the
Basketball Tournament event in Devonport City would lead to a corresponding direct increase in
value-added of $119k. A further $25k in value-added would be generated from related intermediate
industries.

There would be an additional contribution to Devonport City economy through consumption effects
as correspondingly more wages and salaries are spent in the local economy. It is estimated that
this would result in a further increase in value-added of $12,543.84.

The combination of all direct, industrial and consumption effects would result in an estimated
addition in value-added of $157k in Devonport City economy.

Value added by industry represents the industry component of Gross Regional Product (GRP).
The impact on Devonport City’s GRP as a result of staging this event is directly equivalent to the
change in value-added outlined above.

In summary, GRP in Devonport City is estimated to increase by $157k.

Impact on Employment (local jobs, 12mth equivalent)

The employment impact of an event is expressed in local jobs. For example, an event that
generates 4 weeks of work for 13 people (52 weeks of work in total), would have an employment
impact equivalent to 1.0 annual local job.

The direct addition of $314k spend to the local economy as a result of staging the Basketball
Tournament event in Devonport City is estimated to lead to a corresponding direct increase of
employment equivalent to 2.7 annual local jobs across a range of industries. From this direct
expansion in the economy it is anticipated that there would be flow-on effects into other related
intermediate industries, creating an additional employment equivalent to 0.3 annual local jobs.

This addition of employment in the local economy would lead to a corresponding increase in
wages and salaries, a proportion of which would be spent on local goods and services, creating a
further increase equivalent to 0.1 annual local jobs through consumption impacts.

The combination of all direct, industrial and consumption effects would result in a total estimated
increase of employment equivalent to 3.1 annual local jobs located in Devonport City.
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